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On the Land Price Hike Problem and its Policy
Referring to the Case of Osaka Metropolitan Area
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Summary

In order to get some hints for the solution of the land price hike problem, the author
analysed Japanese large cities from vieupoint of the economical relationship between land use
and land price.Through the analysis he pointed out that there was a close relation between
them; The land use change was basically based on the rule of economic power of land.

Now there has been an abnormally keen land price hike since 1986 stimulated by the low
banking rate. The highest land price has risen so high as half a million $ 1m* in Tokyvo and
Osaka.

These high land price has been brought by the following things;

1) much profits from investments overseas

2) relatively low tax rate towards larger campanies

3) severe exploitation from laborer

At any rate it has been becoming even more harder for laborers to obtain their own
housings:

Even a apartment house with 34 rooms costs about 400.000$

a single unit house costs 1-1.5 million $ which needs more than ten times annual salary of
a common worker.

In order to ameriorate this situation, some steps have been, or will be taken by goverments.
Tochikihonhou or Basic Low for Land Price Policy has just launched, which may contribute
the following things;

1) Lowering the land price

2) Providing a lots of accomodations

However there were indeed some defects with the low; This is little penalties for the
outbreaks. Financial assistances to the steps to achieve the projects are rather weaker....

Here, I propose the following procedures
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1) Tex rate should be more increased in proportion to the size of the profit gained at the
company.

2) Laborer’'s Wage should be ameriorated by changing the division rate of the value added
between laborer and capital cwnes.

3) A large number of cheap but nice accomodations should be built immediately.

At any rate, Citizens should reguest the right of ‘accomdation’ more loudly !



